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PART B: Cloze Test 
Directions: Read the following passage and de<:icle which choi,·e (1), (2), (3), 01· (4) best lits each 

s11ace. Then mark the correct choice on yt1u1· an.nrer sheet 

For some time now, medical scientists have noted an alarming increase in diseases of 
the heait and circulation among people who smoke cigarettes. (11) ---------- in the 
bloodstream causes blood vessels to contract thus ( 12) ---------- circulation, which 
eventually leads to hardening of the arteries. ( 13) ---------- the arteries stiffen, less 
blood reaches the brain, and the end result of this slowdown is a cerebral hemorrhage, 
commonly (14) ---------- to as a ·'stroke". ln addition, (15) ---------- reduces the ability 
of the hemoglobin to release oxygen, resulting in shortness of breath. 

11- I) The presence of tobacco is found
2) The presence of tobacco it is found
3) To be found the presence of tobacco
4) lt has been found that the presencc oftobacco

12- l) slows 2) to slow 3) slmving 4) it slows
13- I) So 2) As 3) Afterwards 4) Due to
14- I) referred 2) that referred 3) referring 4) it is referred
15- I) bloodstream's tobacco 2) the tobacco in bloodstream ii

3) tobacco in the bloodstream which 4) tobacco in the bloodstream

PART C: Reading Comprehension 
l)ircetions: Read the following three passages and answc,· the qucstio11s b.r choosing the

hest choice (I), (1), (3), or (4). Then mark the correct choice tin ,rt1ur 11n.nve1· .'>heet.

PASSAGE 1: 

Throughout history, there has always been a need for currency and currency is 
constantly evolving. A thousand years ago. buyers' people would barter with goods the 
value of which would he derem1ined bv the buvers need for the good. Although this 

.., .,,; ,.__ ,._, 

system worked, it didn't allow for a standard value of a given product which meant 
that you could never tell how much something was really worth. 

As trade increased, it was clear that a new system was needed. Eady rulers 
throughout the world started creating their own currencies by either minting coins 
made of precious or semi-precious metals, or by endorsing a bond to a certain value. 
This system has remained the basis of currency for many years but as intcmational 
trade incrcascd, people wcrc fi.tced with the problem of acquiring goods in foreign 
currencics. Thc problem was resolved by the implementation of the exchange ratc 
system which in its current form allows countries to manage their currency in a variety 
of manners. and for the individual provides a clear and easy method to transfer money 
from one currency into another. 
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However_ in recent years. we have seen the introduction of a common currency - in 
the Euro. The idea of the common currency allows for easier trade between countries 
and removes the variable of exchange rate values and doesn't require the exchange of 
one cunency into another. With more and more countries taking the Euro as the 
oflicial cunency, it is gaining in su·ength and stability. It can even be seen in counu·ics 
such as Cuba and North Korea as a second eurrencv . 

. 

The 21st Century has seen the strut of the next step in the evolution of currency. 
vi1tual currencies. such as BitCoin. BitCoin ,vas the first of these decentralized 
currencies, which operate independently of governments and often have no physical 
presence. Proponents of this currency argue that these cryptocurrencies offer many 
incentives over traditional cu1Tency including; added security in the fact that no-one 
can steal from you, protection against seizure - as there is nothing physical it cam1ot be 
seized by a third party wishing to freeze your assets and last but not least freedom 
from taxes. 

16- Wltat is the best title for the passage?

l) HO\v People Trade
2) The History of Barter
3) The Evolution of Currency
4) How l{itCoin Changed the Money System

17- According to paragraph l, a thousand years ago, the value of products----------.

I) was not completely clear 2) had a lot or 11uctuations
3) determined who could have them 4) was identified by certain standards

18- Wltich of the following best repl'esents the organization of the passuge?

l) Chronological 2) Cause and effect
3) Order of importance 4) Problem and solution

19- The word '"it" in paragraph 4 refers to ----------.

I) seizure 2) traditional currency
3) protection 4) BitCoin

20- Which of the following is !\'OT discussed in paragraph 4 about BitCoin'!

l) How sale it is
2) Why it can be useful
3) What its drawbacks arc
4) Whether governments have a role in it

P,-tSSAGJt; 2: 

The capital budgeting process comprises four phases: identification. evaluation, 
selection, and control. Identification of potential capital budgeting projects can be 
initiated by top management or, more commonly, come about as a result of an 
opportunity presented hy middle or lower management. Open communication between 
various management levels during which company goals and strategics arc shared is 
usually the key to identifying projects. While project initiation is decentralized. capital 
allocation remains highly centralized. As a result, capital rationing takes place. 
Projects can be identified by functional purposes: replacement of capital equipment; 
plant and/or process expansion; building or expanding foreign operations; 
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abandonment; general and administrative inspired projects; R&D!intangible assets; 
social/governmenl required cxpcndilures; and tcdmology-bascd needs. 

Objective means should he developed to quantify capital budgeting projects to fonn 
a reasonable base for evaluation and selection. Quantitatin: parameters of a project 
typically include its economic life. future cash flows (both in-flows and out-flows) that 
,vill result from making the investment, the initial cash outlay required, and a 
determination of the projecfs hurdle rate or minimum acceptable cost of capital. 

Control is achieved by conducting a post-completion audit of all projects 
unde11aken. Specifically, the audit ±unctions as a control mechanism; as an 
implementation mechanism to overcome the psychological and political problems 
associated with proposing mid lcrminaling or�jccts; mid as a learning mechanism that 
compares the actual performance with the past estimates to gain insight into improving 
future invcstmcnL decisions. 

21- \Vhat does the passage mainly discuss'?
I) Initiation of capital budgeting
2) The effects of proper budgeting
3) Phases of capital budgeting projects
4) The process involved in idcnti lication or pr<.�jccts

22- According to parag,·aph 1, potential capital hudgcting projects arc usually----
1) initialed by Lop managemcnL
2) identified in a centralized circle
3) the key to the success or a company
4) proposed by middle or lower mmrngement

23- Building or expanding foreign operations is an example of----------.

l) process expansion
2) a highly centralized project
3) the functional purpose of the project
4) a pr<.�jcct that requires a generous budget

24- Accordi11g to paragraph 2, the key to evaluate and select capital budgeting projects is
--------.
l) development of basic pn�jects
2) quantification based on objective means
3) reasonable idcnli lication orthe projects
4) considering the functional purpose of the projecLs

25- The word "terminating" in paragraph 3 is closest in meaning to ----------.
I) ending 2) supporting 3) extending 4) pinpointing

PASSAGEJ: 

There are two hroad approaches in accounting for an SPF. If an SP!-: is controlled by 
an investing company, the assets and liabilities ol'thc SPE arc consolidated entirely on 
to the investing company's balance sheet. Alternatively, if'it is not under the investing 
company's control, it is treated as an inveslmcnt in a separate cnlily, with ollbalance 
sheet Lreatmcnl of the SPE"s asscls and liabilities. Under applicable accounting rules in 
the United States, an SPE could receive off-balance-sheet treatment only if 
independent thirdparty investors contributed at least 3 percent of the SPE's capital. 
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